Xinyi Glass [0868.HK]

Xinyi Glass (XYG) reported decent 2016 results, in line with market expectations and a previous positive profit
alert. The impact of slower turnover growth was fully offset by better-than-expected profitability. However, the
contribution from Xinyi Solar (XYS) was lower than expected, which dragged XYG’s overall performance.
XYG'’s top-line growth in 2016 was driven mainly by a 29.6% YoY increase in sales of float glass products.
Sales of both auto glass products and construction glass products were slower than expected. The blended
gross margin was 36.3% in 2016, up from 27.3% in 2015 and the highest since 2011. Management released
positive guidance on the outlook for all three of the Company’s product segments and believes that concerns
about rising production costs are somewhat overdone. Growth in sales of auto glass products and construction
glass products is expected to pick in 2017 after a slowdown in 2016 as the impact of some negative factors
faded away. Expanding the Company’s global footprint is one of the key focuses of XYG going forward, as
management has identified growth opportunities. The operating performance of its production plant in Malay-
sia reported good results, and the Company kicked off the construction of the 2nd phase of its Malaysian
production plant, which should commence operation in 2H 2018. XYG management also shared the view that



Figure 1: Results highlights







Figure 4: XYG’s PER trend

Sources: Bloomberg, CGIS Research estimates




EVIEBITDA ROE Div yield Share Price Performance

MarketCap  2016F 2016F  2017F  2018F 2016F 2015  2016F 2015  2016F
Ussm X X X ) ) ) % % % % %

868 HK*  Xinyi Glass Holdings Ltd 7.04 35310 73 65 na 75 6.8 na. 21 18 169 29 148 15.7 5.7 6.8 04 218 54 922
968 HK*  Xinyi Solar Holdings Ltd 21 23738 76 6.7 na. 69 58 na. 30 22 266 311 135 126 51 6.0 15 30 -144 303
8328 HK Xinyi Automobile Glass Hong 15 103.0 na. na. na. na. na. na. 78 na. -15 na. 0.1 na. 0.0 na 9.6 5.7 -15 na.
3300 HK China Glass Holdings Ltd 0.9 209.9 na. na. na. na. na. na. 08 na. -20.0 na. 6.6 na. 0.0 na. 71 0.0 -18.2 111
1108 HK Luoyang Glass Company Ltd-H 5.7 3875 na. na. na. na. na. na. 6.4 na. 290 na. 187 na. 0.0 na. 94 20 233 363
3606 HK*  Fuyao Glass Industry Group-H 24.2 7275.2 156 142 128 9.0 81 73 30 28 206 182 115 125 35 41 50 25 18.6 56.5
6865HK  Flat Glass Group Co Lid-H 17 3919 46 45 36 22 19 16 10 07 205 187 99 6.1 48 54 -06 71 -19.9 374
Average 93 8.4 8.2 6.0 53 44 37 19 115 26 78 104 22 52 53 10 -30 343
600660 CH*  Fuyao Glass Industry Group-A 195 72752 1“4 131 121 90 8.1 77 27 25 206 181 115 133 na. 44 39 34 186 49.0
000012CH  Csg Holding Co Ltd- A 116 2806.7 258 23 na. na. na. na. 30 na. 77 na. na. na. na. na. 23 -16.1 43 211
601636 CH  Zhuzhou Kibing Group Co Lt-A 44 1686.2 179 155 133 1 70 6.3 21 19 33 120 38 45 na. na 44 16 01 409
002163CH  Avic Sanxin Co Ltd-A 10.2 11981 na. na na. na na. na 114 na 213 na 17 na. na na 101 203 286 493
600819 CH  Shanghai Yachua Pilkington-A 91 11291 na. na. na. na. na. na. 30 na. -12.0 na. 29 na. na. na. 103 214 145 523
600876 CH  Luoyang Glass Company Ltd-A na. 3875 na. na. na. na. na. na. na. na. 290 45 187 na. na. na. na. na. na. na.
Average 194 173 127 83 76 70 44 22 36 115 59 8.9 na 44 6.2 6.1 115 425
1802 TT Taiwan Glass Ind Corp 17.55 1666.8 na. 439 na. na. na. na. 11 11 -10.2 15 28 -1.3 na. na. 30 300 350 371
SISETI Turk Sise Ve Cam Fabrikalari 389 2205.6 1221 103 93 73 6.1 57 10 10 110 88 39 46 na 21 37 172 137 242
TRKCM Tl Trakya Cam Sanayii As 3.02 716.8 54 92 8.0 8.0 6.8 59 09 08 6.1 16.6 9.1 8.7 na. 43 23 75 203 753
APOGUS  Apogee Enterprises Inc 58.54 1677.0 203 167 145 101 83 74 37 35 137 na 122 na. 09 09 26 21 210 466
5201 3P Asahi Glass Co Ltd 91800 97103 180 166 141 63 6.0 59 10 10 39 56 24 39 na. 21 93 236 395 67.8
5214 3P Nippon Electric Glass Co Ltd 698.00  3096.0 285 219 174 58 5.7 52 07 07 19 30 07 2.3 na. 23 72 144 345 30.0
4044 P Central Glass Co Ltd 513.00 982.6 113 108 102 65 59 55 07 06 72 57 31 na. na. 21 78 179 237 410
52023P Nippon Sheet Glass Co Ltd 844.00 679.8 140 100 8.2 6.8 6.6 6.7 08 10 10 53 -37 07 na. 00 92 48 55 172
SGOFP  Compagnie De Saint Gobain 4498 26470.0 159 140 123 71 6.6 6.0 13 13 70 79 30 36 na. 28 12 99 144 257
PPGUS  PpgIndustries Inc 10245 263393 164 149 136 107 101 98 55 52 217 338 53 10.0 15 16 24 6.8 -32 6.1
GLWUS  ComingInc 2165 256618 165 153 142 8.1 80 8.1 16 17 6.9 101 131 59 20 22 44 151 219 511
Average 153 167 122 77 70 6.6 17 16 69 98 42 43 14 21 46 154 206 389
914 HK Anhui Conch Cement Co Ltd-H 2105 164562 1“7 1271 120 72 6.6 6.2 18 16 11 15 59 na. 18 21 76 205 4.1 75.2
3323HK  China National Building Ma-H 5.66 3937.2 91 143 131 107 100 96 07 06 25 29 02 04 07 09 241 444 617 64.5
1313HK  China Resources Cement 404 34005 162 118 106 88 7 75 10 10 37 58 10 31 na. 21 119 213 329 109.3
2009HK  Bbmg Corp-H 363 6885.5 123 99 93 18 101 96 04 08 58 70 22 na. 05 08 210 214 202 66.5
T43 HK Asia Cement China Holdings 234 4724 20 129 109 84 75 59 04 03 31 09 04 na. 24 15 212 245 286 49.0
Average 170 123 112 94 84 77 08 09 40 56 18 18 14 15 172 264 35 729
2128HK  China Lesso Group Holdings L 5.83 23304 85 75 6.8 52 46 43 16 14 77 178 102 na. 21 25 96 39 70 316
358 HK Jiangi Copper Co Ltd-H 13.08 8055.1 313 288 205 155 133 128 09 09 15 29 03 na. 09 11 -28 103 46.0 61.3
2600HK  Aluminum Corp Of China Lid-H 387 9849.7 1038 213 173 148 101 98 13 13 06 13 0.1 na. 00 00 37 118 330 455
1088HK  China Shenhua Energy Co-H 1624 471865 112 100 100 56 5.2 53 09 09 59 8.2 32 48 22 33 -18 11 165 487
1898HK  China Coal Energy Co-H 411 10276.6 276 148 141 132 108 110 06 06 -38 22 -08 11 00 06 10 51 108 58.1
17LHK  Yanzhou Coal Mining Co-H 6.24 6232.6 16.7 85 101 123 83 98 08 07 04 40 08 na. na. 14 21 151 405 88.0
347 HK Angang Steel Co Ltd-H 6.03 62423 260 200 145 101 9.2 8.2 09 09 101 32 5.0 na. na. 07 08 3T 58.3 90.2
323 HK Maanshan Iron & Steel-H 297 3669.6 193 145 125 92 83 78 11 10 280 55 -49 na. 00 05 38 456 63.2 1184
2689HK  Nine Dragons Paper Holdings 9.85 5928.6 102 9.7 9.0 74 72 70 15 14 57 140 42 na. 15 29 9.7 453 58.8 90.6
2314HK*  Lee & Man Paper 7.04 41165 95 83 na. 100 87 na. 19 17 168 192 93 97 31 38 04 181 125 55.4
1812 HK Shandong Chenming Paper-H 1010 3096.8 na. na. na. na. na. na. 11 na. 6.6 na. 26 na. na. na. 135 312 481 853

Average 264 139 128 102 85 84 11 11 14 76 17 30 11 17 30 205 35.9 703







