Xinyi Glass [0868.HK]



Figure 1: Results highlights
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Figure 2: Key assumptions for XYG
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Figure 3: Earnings projection
Income Statement (HKDm) FY2014 FY2015 FY2016 FY2017F FY2018F Cash Flow Statement (HKDm) FY2014 FY2015 FY2016 FY2017F FY2018F
Revenue 10,861 11,460 12,848 14,346 16,008 Net Income 1,227 1,796 2,712 2,819 3,091
Growth yoy% 9.3% 5.5% 12.1% 11.7% 11.6% Depreciation & Amort. 615 766 808 883 979
Gross Profit 2,733 3,133 4,659 5,191 5,743 Change in Working Capital (296) 456 40 (216) (226)
Growth yoy% (12.9%) 14.6% 48.7% 11.4% 10.6% Cash from Ops. 1,546 3,018 3,560 3,487 3,844
Selling General & Admin Exp. (1,638) (1,615) (1,822) (2,035) (2,271) Capital Expenditure (1,729) (1,967) (1,853) (2,500) (1,501)
Others Operating Expenses/Iltems 178 215 342 294 328 Sale of Property, Plant, and Equipment - - - - -
Operating Income 1,274 1,733 3,179 3,450 3,800 Change in Investing Acitivities 53 40 51 51 36
Growth yoy% n.a. n.a. n.a. n.a. n.a. Cash from Investing (1,676) (1,927) (1,802) (2,449) (1,465)
Interest Expense (38.1) (50.2) (76.8) (92.2) (106.8) Net increase in bank borrowings 873 16 1,646 0 0
Interest and Invest. Income
Income/(Loss) from Affiliates 137.6 317.3 562.6 791.3 944.0 Issuance of Common Stock 0 0 0 0 0
Other Non-Operating Inc. (Exp.) 0 0 0 0 0 Common Dividends Paid (590) (1,043)  (1,552) (1,780) (1,989)
Impairment of Goodwill 0 0 0 0 0 Special Dividend Paid - - - - -
Gain (Loss) On Sale Of Invest. 220 379 159 89 99 Other Financing Activities 0 0 (400) 0 0
Gain (Loss) On Sale Of Assets Cash from Financing 282 (1,027) (306)  (1,780)  (1,989)
Income Tax Expense (228) (266) (607) (627) (701)
Minority Int. in Earnings 1) 0) 3) (4) 4) Net Change in Cash 152 64 1,451 (742) 390
Net Income 1364 2113 3213 3606 4031
Growth yoy% (61.3%) 54.9% 52.1% 12.2% 11.8%
Balance Sheet (HKDm) FY2014 FY2015 FY2016 FY2017F FY2018F Ratios FY2014 FY2015 FY2016 FY2017F FY2018F
ASSETS Profitability
Cash And Equivalents 831 1,298 2,763 1,967 2,357 Return on Assets % 6.7% 10.0% 14.1% 14.4% 14.9%
Receivables 2,487 2,381 2,377 2,657 2,979 Return on Capital % 5.9% 7.9% 13.0% 13.0% 13.2%
Inventory 1,478 1,223 1,321 1,476 1,655 Return on Equity % 11.1% 16.9% 24.8% 25.7% 25.4%
Other Current Assets 9 93 76 76 76
Total Current Assets 4,805 4,995 6,537 6,177 7,068 Margin Analysis
Net Property, Plant & Equipment 12,581 13,177 12,952 14,571 15,096 Gross Margin % 25.2% 27.3% 36.3% 36.2% 35.9%
Long-term Investments - - - - - SG&A Margin % 15.1% 14.1% 14.2% 14.2% 14.2%
Other Intangibles - - - - - EBIT Margin % 11.7% 151%  24.7% 24.0% 23.7%
Deferred Tax Assets, LT - - - - - EBITDA Margin % 17.4% 21.8% 31.0% 30.2% 29.9%
Other Long-Term Assets 3,649 3,249 4,534 5,267 6,055 Net Income Margin % 12.6% 18.4% 25.0% 25.1% 25.2%
Goodwill - - - - -
Accounts Receivable Long-Term - - - - - Asset Turnover
Total Long Term Assets 16,229 16,426 17,486 19,838 21,151 Total Asset Turnover 0.5x 0.5x 0.5x 0.6x 0.6x
Total Assets 21,034 21,422 24,022 26,015 28,219 Fixed Asset Turnover 0.7x 0.7x 0.7x 0.7x 0.8x
Accounts Receivable Turnover 4.6x 4.7x 5.4x 5.7x 5.7x
LIABILITIES & EQUITY Inventory Turnover 7.3x 9.4x 9.7x 9.7x 9.7x
Accounts Payable 1,978 2,112 2,297 2,568 2,879
Accrued Exp. - - - - - Liquidity
Short-term Borrowings 2,529 2,514 3,165 3,165 3,165 Current Ratio 1.0x 1.0x 1.1x 1.0x 1.1x
Curr. Port. of LT Debt - - - - - Quick Ratio 0.7x 0.7x 0.9x 0.7x 0.8x
Curr. Income Taxes Payable - - - - - Avg. Days Sales Out. 83.6 75.8 67.5 67.6 67.9
Unearned Revenue, Current - - - - - Avg. Days Inventory Out. 49.7 389 375 376 37.7
Other Current Liabilities 294 333 538 538 538 Avg. Days Payable Out. 83.6 89.6 98.3 97.0 96.8
Total Current Liabilities 4,801 4,959 6,000 6,271 6,583 Avg. Cash Conversion Cycle 83.5 62.2 61.1 61.1 61.1
Long-Term Debt 3,483 3,514 4,509 4,509 4,509 Net Debt to Equity 42% 37% 37% 38% 32%
Def. Tax Liability, Non-Curr. 159 159 218 218 218
Other Non-Current Liabilities 255 63 48 48 48 Growth Over Prior Year
Total Liabilities 8,699 8,696 10,775 11,046 11,358 Total Revenue 9.3% 5.5% 12.1% 11.7% 11.6%
Common Stock 5,940 4,277 1,719 3,545 5,587 Net Income (61.3%) 54.9% 52.1% 12.2% 11.8%
Additional Paid In Capital - - - - - Payout Ratio % 43.3% 49.4% 48.3% 49.4% 49.4%
Retained Earnings 6,393 8,442 11,462 11,353 11,200
Treasury Stock
Comprehensive Inc. and Other - - - - -
Minority Interest 2.0 7.2 66.0 70.3 74.6
Total Equity 12,335 12,726 13,247 14,968 16,861
Total Liabilities And Equity 21,034 21,422 24,022 26,015 28,219




Figure 4: XYG’s PER trend
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Figure 5: Peer comparison
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