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Xinyi Glass [0868.HK] 

;LQ\L�*ODVV� �;<*�� UHSRUWHG� LWV� ����� UHVXOWV��ZKLFK�EHDW�PDUNHW�H[SHFWDWLRQV��7KH�SRVLWLYHV� IURP� IORDW�JODVV��
RWKHU�LQFRPH�DQG�DUFKLWHFWXUDO�JODVV�ZHUH�RIIVHW�E\�WKH�ORZHU-WKDQ-H[SHFWHG�SHUIRUPDQFH�RI�;LQ\L�6RODU��;<6��
DQG� ORZHU� PDUJLQ� LQ� WKH� DXWRPRELOH� JODVV� VHJPHQW�� ;<*¶V� WRS-OLQH� JURZWK� LQ� ����� ZDV� GULYHQ� PDLQO\� E\� D�
������<R<�LQFUHDVH�LQ�VDOHV�RI�IORDW�JODVV�SURGXFWV��6DOHV�RI�DXWR�JODVV�SURGXFWV�DQG�DUFKLWHFWXUDO�JODVV�SURG�
XFWV� UHSRUWHG�<R<� JURZWK�RI� �����DQG������� UHVSHFWLYHO\�� LQ������� 7KH� QHJDWLYH� LPSDFW� RQ� WKH�DXWRPRELOH�
JODVV�VHJPHQW�IDGHG�LQ��+�������7KH�EOHQGHG�JURVV�PDUJLQ�ZDV�����LQ�������XS�IURP�������LQ�������0DQ�
DJHPHQW� UHOHDVHG�SRVLWLYH�JXLGDQFH� RQ� WKH� WKUHH� VHJPHQWV� RI� WKH�&RPSDQ\��7KH� IORDW� JODVV� LQGXVWU\� LV� H[�

SHFWHG�WR�VHH�D��-���<R<�GHFOLQH� LQ�SURGXFWLRQ�FDSDFLW\� LQ�������JLYHQ�FDSDFLW\�VKXWGRZQ�LQ� ODWH������DQG�
LQFUHDVLQJ� HQYLURQPHQWDO� SURWHFWLRQ� FRQWUROV�� DQG� JODVV� SULFHV� DUH� H[SHFWHG� WR� UHPDLQ� UHVLOLHQW� LQ� ����� DQG�
������7KH�DXWRPRELOH�JODVV�VHJPHQW�LV�DOVR�H[SHFWHG�WR�UHVXPH�IDVWHU�JURZWK�LQ������DQG�������JLYHQ�VORZHU�
JURZWK�LQ�������DV�WKH�&RPSDQ\�H[SDQGHG�FDSDFLW\��3URSHUW\�VHFWRU�GDWD�DOVR�SRLQWV�WR�D�SRVLWLYH�RXWORRN�IRU�
;<*¶V� DUFKLWHFWXUDO� JODVV� VHJPHQW�� &RPSDULQJ�;<*¶V� WKUHH�EXVLQHVV� VHJPHQWV�� ZH� JRW� WKH� LPSUHVVLRQ� WKDW�
JURZWK�RI�;<6�LQ������PD\�EH�VORZHU��HVSHFLDOO\�JLYHQ�WKH�KLJK�EDVH�LPSDFW�LQ��+�������:H�PDLQWDLQ�WKH�YLHZ�
WKDW�;<*�ZLOO�EH�RQH�RI�WKH�PDMRU�EHQHILFLDULHV�RI�VXSSO\-VLGH�UHIRUP�LQ�&KLQD��;<*¶V�VKDUH�SULFH�SHUIRUPDQFH�
LV�H[SHFWHG�WR�EH�VXSSRUWHG�E\�DQ�HDUQLQJV�XSJUDGH�E\�WKH�PDUNHW�DQG�SRVLWLYH�LQGXVWU\�QHZV�IORZ�DERXW�FD�
SDFLW\� VKXWGRZQ� DQG� D� EHWWHU� RSHUDWLQJ� HQYLURQPHQW�� 'HVSLWH� LWV� VKDUH� SULFH� RXWSHUIRUPDQFH�� ;<*� LV� QRZ�
WUDGLQJ�DW� D�����[� �����3(5�DQG�DQ� HVWLPDWHG� GLYLGHQG�\LHOG�RI� ������:LWK� LWV� XQGHPDQGLQJ� YDOXDWLRQ�� ZH�
PDLQWDLQ�RXU�%8<�FDOO�ZLWK�D�QHZ�WDUJHW�SULFH�RI�+.��������EDVHG�RQ�D���[�����(�3(5��ORZHU�WKDQ�LWV�KLVWRUL�
FDO�DYHUDJH�DQG�WKH�DYHUDJH�RI�LWV�OLVWHG�SHHUV�� 

Investment Highlights  

 2017 results highlights. XYG’s net profit increased 24.9% YoY to HK$4,013.8m in 2017, which beat 

market expectations. XYG’s turnover was HK$14,727.5m in 2017, up 14.6% YoY from HK$12,848.4m in 
2016. The top-line growth of Xinyi Glass was driven mainly by the float glass division, which reported 
turnover of HK$8,016.9m in 2017, up 23.2% YoY from HK$6,509.8m in 2016. Architectural glass and 
automobile glass reported respective YoY sales growth of 8.1% and 4.3% in 2017. XYG’s automobile 
glass segment successfully resumed growth in 2H 2017, as the Company’s automobile segment was 
affected by unfavourable currency movements, a drop in sales in some emerging markets, and the spin-
off of Xinyi HK [8328.HK] in 1H 2017. The gross profit margins for float glass, architectural glass and 
automobile glass were 31.7%, 38.0% and 46.9%, respectively, in 2017 vs. 27.5%, 39.9% and 49.0% in 
2016. The drop in the gross margins of automobile glass and construction glass was due mainly to higher 
input costs (higher float glass prices). The blended gross profit margin improved from 36.3% in 2016 to 
37.0% in 2017, principally due to an increase in the average selling price of float glass, along with a wider 
variety in the product mix. Xinyi Glass declared a final dividend of HK$0.28 per share for 2017 

 All divisions expected to report better growth. XYG management remains positive on the outlook for 

all three business divisions. It expects demand for float glass in China to be resilient in 2018 and 2019, 
given strong property sales in 2017 and property under construction. Float glass capacity is expected to 
drop 2-5% in 2018, given capacity shutdown in late 2017 and increasing environmental protection con-
trols. Float glass prices are expected to hold up well in 2018 and 2019, as there will be no major increase 
in production capacity in 2017 and 2018. Management mentioned that cost of production is expected to 
come down YoY in 2018, given a drop in soda ash prices, which dropped from RMB2,400/tonne in Nov/
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Figure 1:  Results highlights 

6RXUFH���&RPSDQ\��&*,6�5HVHDUFK 

Figure 2:  Key assumptions for XYG 

6RXUFH���&RPSDQ\��&*,6�5HVHDUFK 

Results Highlights (HKD m) 1H 2014 2H 2014 1H 2015 2H 2015 1H 2016 2H 2016 1H 2017 2H 2017

Revenue 5,034 5,827 5,283 6,177 5,885 6,963 6,677 8,051

Cost of sales and services -3,697 -4,430 -3,873 -4,455 -3,844 -4,346 -4,248 -5,036

Gross profit 1,337 1,397 1,410 1,723 2,041 2,618 2,429 3,015

Other income and other gains and losses 247 152 287 307 147 547 96 598

Distribution and selling expenses -268 -340 -312 -367 -351 -269 -334 -341

Administrative expenses -472 -558 -441 -494 -533 -669 -586 -784

Finance costs -25 -14 -26 -24 -44 -52 -50 -47

JV & Associates 57 80 161 157 312 250 368 332

Profit before tax 876 716 1,079 1,301 1,572 2,425 1,923 2,773

Income tax expense -114 -114 -138 -128 -202 -405 -285 -397

MI -0 -0 -2 1 -0 -2 -2 2

Profit for the period 762 602 939 1,174 1,369 2,018 1,636 2,378

Gross margin (%) 26.6 24.0 26.7 27.9 34.7 37.6 36.4 37.4

Operating margin (%) 17.9 12.5 20.9 21.4 27.5 35.6 29.6 35.0

Net Margin (%) 15.1 10.3 17.8 19.0 23.3 29.0 24.5 29.5

Turnover by products (HKDm)

Automobile glass 1,781 1,813 1,897 1,890 1,990 1,758 1,871 2,039

Construction glass 1,079 1,477 1,206 1,445 1,220 1,370 1,186 1,614

Float glass 2,175 2,538 2,180 2,843 2,675 3,835 3,619 4,398

Gross margin by products (%)

Automobile glass 42.1 41.5 44.1 44.6 48.7 49.3 47.8 46.2

Construction glass 37.0 34.1 31.7 35.6 39.0 40.6 37.5 38.4

Float glass 8.6 5.6 8.7 12.9 22.3 31.2 30.1 33.0

2012 2013 2014 2015 2016 2017 2018F 2019F

Turnover (HKDm)

Automobile glass         3,077.8           3,287.2         3,593.2         3,786.6         3,748.4         3,910.0         4,050.0         4,374.0 

Construction glass         1,574.6           2,154.5         2,555.5         2,651.5         2,590.2         2,800.6         3,146.5         3,535.1 

Float glass         3,780.6           4,494.3         4,712.4         5,022.2         6,509.8         8,016.9         9,347.7       11,310.7 

Total         8,433.0           9,936.1       10,861.1       11,460.3       12,848.4       14,727.5       16,544.3       19,219.9 

YoY Change (%)

Automobile glass                  6.8                9.3                5.4            (1.0)                 4.3                3.6                8.0 

Construction glass                36.8              18.6                3.8            (2.3)                 8.1              12.4              12.4 

Float glass                18.9                4.9                6.6              29.6              23.2              16.6              21.0 

Total                17.8                9.3                5.5              12.1              14.6              12.3              16.2 

Volume

Automobile (piece)         12,110.0       12,889.0       13,582.8       13,582.8       13,786.6       14,475.9       15,634.0 

Construction(sqm)         16,363.0       19,380.0       20,107.5       21,716.1       20,630.3       22,074.4       23,619.6 

Float glass (tonne)           2,927.0         3,510.0         3,856.8         4,435.3         4,790.1         5,077.5         5,585.2 

YoY Change (%)

Automobile (piece)                6.4                5.4                   0                1.5                5.0                8.0 

Construction(sqm)              18.4                3.8                8.0            (5.0)                 7.0                7.0 

Float glass (tonne)              19.9                9.9              15.0                8.0                6.0              10.0 

ASP

Automobile (HKD/piece)              271.4            278.8            278.8            276.0            278.8            279.8            279.8 

Construction (HKD per sqm)              131.7            131.9            131.9            119.3            135.8            142.5            149.7 

Float glass (HKD per tone)           1,535.5         1,342.6         1,302.2         1,467.7         1,673.6         1,841.0         2,025.1 

YoY Change (%)

Automobile (HKD/piece)                2.7                0.0            (1.0)                 1.0                0.4                   0 

Construction (HKD per sqm)                0.1                   0            (9.5)               13.8                5.0                5.0 

Float glass (HKD per tone)          (12.6)             (3.0)               12.7              14.0              10.0              10.0 

Gross margin (%)

Automobile glass              42.8                43.3              41.8              44.3              49.0              46.9              46.9              46.9 

Construction glass              37.2                39.9              35.3              33.9              39.9              38.0              39.0              39.0 

Float glass                8.6                19.0                7.0              11.1              27.5              31.7              33.2              33.2 

Blended              26.4                31.6              25.2              27.3              36.3              37.0              37.7              37.4 

Net margin (%)              14.1                35.4              12.6              18.4              25.0              27.3              27.2              26.8 

Cost (HKDm)

S,G&A     (1,056.7)         (1,250.9)      (1,638.0)      (1,614.5)      (1,822.4)      (2,045.1)      (2,297.4)      (2,668.9)  

Financial Expenses          (57.3)              (59.7)           (38.1)           (50.2)           (76.8)           (96.6)           (96.6)         (110.3)  

YoY Change (%)

S,G&A                18.4              30.9            (1.4)               12.9              12.2              12.3              16.2 

Financial Expenses                  4.2          (36.2)               32.0              53.0              25.7                   0              14.2 

CAPEX (HKDm)         1,435.3           3,752.3         1,729.0         1,967.0         1,853.0         2,500.0         2,500.0         2,500.0 

Net Gearing (%)              35.8                33.6              42.0              37.2              37.3              29.7              30.3              27.7 
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Figure 4: XYG’s PER trend  
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Figure 5: Peer comparison  
 
 
 
 
 
 
 
 
 
 
 

6RXUFHV��%ORRPEHUJ��&RPSDQ\��&*,6�5HVHDUFK�HVWLPDWHV�IRU�FRYHUHG�VWRFNV��� 

Ticker Company PE EV/EBITDA

Price Market Cap 2017F 2018F 2019F 2017F 2018F 2019F 2016 2017F 2016 2017F 2016 2017F 2016 2017F 1M 3M 6M 12M YTD

Lcy US$m x x x x x x x x % % % % % % % % % % %

868 HK Xinyi Glass Holdings Ltd 8.08 4137.6 9.0 8.0 n.a. 8.6 7.7 n.a. 2.4 2.2 24.8 25.7 14.1 14.8 5.0 5.5 4.5 20.8 18.9 44.3 31.5

968 HK Xinyi Solar Holdings Ltd 2.5 2338.3 7.6 6.6 6.6 7.1 6.0 5.8 2.7 2.1 26.6 29.9 13.5 12.0 5.7 6.1 10.3 4.6 -5.5 -12.3 0.9

8328 HK Xinyi Automobile Glass Hong 1.5 105.8 n.a. n.a. n.a. n.a. n.a. n.a. 8.1 n.a. -7.5 n.a. 0.1 n.a. 0.0 n.a. 0.0 3.4 13.3 15.0 2.0

3300 HK China Glass Holdings Ltd 0.7 166.9 n.a. n.a. n.a. n.a. n.a. n.a. 0.6 n.a. -20.0 n.a. 0.4 n.a. 0.0 n.a. 2.9 -17.2 -14.3 -30.1 -12.2

1108 HK Luoyang Glass Company Ltd-H 4.3 881.3 n.a. n.a. n.a. n.a. n.a. n.a. 3.7 n.a. -37.1 n.a. 0.9 n.a. 0.0 n.a. -0.5 -15.5 -17.4 -0.5 -15.5

3606 HK Fuyao Glass Industry Group-H 26.7 8647.3 16.4 14.6 12.9 10.2 9.0 7.9 3.2 2.9 20.6 18.3 11.5 11.6 3.3 3.7 -10.9 -3.1 15.6 36.0 10.8

6865 HK Flat Glass Group Co Ltd-H 1.4 313.4 3.8 3.2 n.a. 2.0 1.6 n.a. 0.7 n.a. 20.5 18.7 13.2 18.7 6.1 6.6 -5.6 -20.0 -20.0 7.9 -20.9

Average 9.2 8.1 9.8 6.4 5.5 6.9 3.2 2.5 0.5 22.3 6.6 14.1 2.5 5.4 -0.6 -8.0 -4.7 2.7 -5.8

600660 CH Fuyao Glass Industry Group-A 23.3 8647.2 16.7 14.8 12.8 10.4 9.0 7.9 3.1 2.9 20.6 18.3 11.5 11.8 n.a. 3.5 -10.7 3.3 23.7 41.5 24.8

000012 CH Csg Holding Co Ltd- A 8.6 2487.8 23.0 19.6 n.a. n.a. n.a. n.a. 2.6 n.a. 6.7 n.a. n.a. n.a. n.a. n.a. 6.4 -0.4 -12.7 -8.4 -12.5

601636 CH Zhuzhou Kibing Group Co Lt-A 5.4 2142.7 13.4 11.5 9.9 8.4 7.5 6.9 2.2 2.0 3.3 15.6 8.1 9.1 n.a. 3.5 -0.4 -3.2 -0.3 9.6 0.3

002163 CH Avic Sanxin Co Ltd-A 7.8 935.2 n.a. n.a. n.a. n.a. n.a. n.a. 8.8 n.a. -27.3 n.a. -0.1 n.a. n.a. n.a. -5.2 -7.0 -15.8 12.0 -18.8

600819 CH Shanghai Yaohua Pilkington-A 7.2 931.1 n.a. n.a. n.a. n.a. n.a. n.a. 2.2 n.a. -12.0 n.a. 2.8 n.a. n.a. n.a. 7.3 -0.7 -12.3 1.7 -10.8

600876 CH Luoyang Glass Company Ltd-A 18.1 881.3 29.6 22.3 16.1 n.a. n.a. n.a. 18.2 n.a. -37.1 n.a. 0.9 n.a. 0.0 n.a. -5.1 -12.0 -29.4 -29.8 -29.4

Average 20.7 17.1 12.9 9.4 8.2 7.4 6.2 2.4 -7.6 16.9 4.6 10.5 0.0 3.5 -1.3 -3.3 -7.8 4.4 -7.7

1802 TT Taiwan Glass Ind Corp 15.45 1485.9 48.3 n.a. n.a. n.a. n.a. n.a. 1.1 1.0 -10.2 3.1 -1.5 1.1 n.a. n.a. 4.7 0.3 17.0 14.9 16.2

SISE TI Turk Sise Ve Cam Fabrikalari 4.53 2890.6 11.5 11.0 9.4 6.8 6.3 5.2 1.2 1.2 11.0 8.8 5.2 5.1 n.a. 2.6 8.1 11.5 23.1 48.0 29.8

TRKCM TI Trakya Cam Sanayii As 3.70 1185.7 11.6 10.3 9.6 8.4 7.6 6.7 1.2 1.2 6.1 10.0 9.1 4.9 n.a. 3.7 16.2 30.7 45.5 83.5 58.3

APOG US Apogee Enterprises Inc 52.28 1508.2 14.6 12.2 10.8 7.3 6.3 5.6 3.1 2.7 13.7 n.a. 11.6 n.a. 1.0 1.1 -8.0 -4.1 -8.4 11.8 -2.4

5201 JP Asahi Glass Co Ltd 4650.00 9892.1 15.5 15.0 14.1 6.4 6.2 6.0 1.0 1.0 3.9 6.3 3.0 4.3 n.a. 2.1 -1.7 -3.7 10.7 55.8 16.8

5214 JP Nippon Electric Glass Co Ltd 3910.00 3520.0 21.0 18.8 17.5 6.0 5.9 5.6 0.8 0.8 1.9 3.6 2.6 2.9 n.a. 2.1 -4.3 13.2 20.1 66.4 23.7

4044 JP Central Glass Co Ltd 485.00 942.7 11.1 9.8 9.2 6.1 5.4 5.1 0.6 0.6 7.2 5.3 3.2 n.a. n.a. 2.1 1.8 3.5 6.5 28.5 10.5

5202 JP Nippon Sheet Glass Co Ltd 935.00 764.6 11.1 7.5 5.9 6.6 6.4 6.4 1.0 0.8 1.0 8.5 0.7 n.a. n.a. 0.0 0.8 7.8 0.5 23.0 9.9

SGO FP Compagnie De Saint Gobain 47.24 31052.8 15.9 13.8 12.3 7.8 7.1 6.6 1.4 1.3 7.0 8.3 3.4 3.6 n.a. 2.7 1.0 -4.7 3.8 24.6 6.7

PPG US Ppg Industries Inc 106.03 27194.6 17.3 15.5 14.1 11.4 10.8 10.3 4.8 5.2 27.7 31.6 5.8 9.9 1.5 1.6 -3.6 -3.5 6.0 1.3 11.9

GLW US Corning Inc 29.25 26418.1 17.1 15.7 14.3 8.8 8.7 8.5 1.7 1.7 6.9 9.9 8.1 5.1 2.0 2.1 -2.7 1.4 10.4 31.6 20.5

Average 17.7 12.9 11.7 7.6 7.1 6.6 1.6 1.6 6.9 9.5 4.7 4.6 1.5 2.0 1.1 4.8 12.3 35.4 18.4

914 HK Anhui Conch Cement Co Ltd-H 28.90 19237.6 11.1 11.2 10.7 6.4 6.4 6.3 1.7 1.6 11.1 14.5 8.0 n.a. 2.0 2.7 6.4 6.1 14.9 42.0 37.0

3323 HK China National Building Ma-H 4.77 3297.4 8.8 9.3 8.4 8.6 8.9 8.8 0.5 0.5 2.5 5.1 0.5 0.7 1.0 2.2 2.8 -7.9 4.6 34.0 26.5

1313 HK China Resources Cement 4.65 3889.5 10.3 9.8 9.5 7.2 7.2 7.1 1.1 1.1 3.7 10.7 3.5 5.7 1.9 4.1 19.8 9.2 28.8 64.9 54.5

2009 HK Bbmg Corp-H 3.94 8740.7 11.2 8.4 7.8 14.2 11.5 10.3 0.8 0.8 5.8 7.3 1.6 n.a. 1.4 1.5 0.0 -5.5 31.3 38.7 47.0

743 HK Asia Cement China Holdings 2.64 529.6 10.3 9.5 6.5 5.5 5.5 4.8 0.4 0.4 -3.1 3.8 0.8 n.a. 1.3 4.4 14.3 4.8 36.8 68.2 47.5

Average 10.3 9.6 8.6 8.4 7.9 7.5 0.9 0.8 4.0 8.3 2.9 3.2 1.5 3.0 8.7 1.3 23.3 49.6 42.5

2128 HK China Lesso Group Holdings L 5.51 2188.7 6.8 6.1 5.6 4.6 4.2 3.6 1.3 1.2 17.7 18.1 9.9 n.a. 2.8 3.2 -8.2 -11.1 3.6 25.5 9.5

358 HK Jiangxi Copper Co Ltd-H 14.26 8927.7 21.3 19.4 14.4 12.6 11.4 8.7 0.9 0.9 1.5 4.4 0.9 n.a. 1.2 1.9 11.2 17.5 5.9 60.4 31.8

2600 HK Aluminum Corp Of China Ltd-H 4.90 12216.1 24.4 18.3 12.0 10.7 9.7 8.8 1.7 1.5 0.4 6.5 0.2 n.a. 0.0 0.3 22.5 27.9 21.9 96.0 53.1

1088 HK China Shenhua Energy Co-H 19.46 49557.2 9.7 10.6 10.6 4.9 5.1 4.9 1.0 1.1 5.4 10.6 5.7 6.8 2.7 4.2 12.0 26.1 38.3 54.4 56.7

1898 HK China Coal Energy Co-H 3.86 10640.5 10.2 12.0 11.3 9.2 9.7 9.9 0.5 0.5 -3.8 5.2 0.7 2.0 1.2 2.9 2.1 2.1 -5.2 -5.6 4.9

1171 HK Yanzhou Coal Mining Co-H 7.69 8195.9 7.1 9.2 7.9 7.8 10.2 9.6 0.9 0.8 0.4 11.2 1.4 n.a. 1.8 4.2 9.9 14.3 25.9 61.2 45.4

347 HK Angang Steel Co Ltd-H 6.34 6621.2 15.0 12.7 11.4 8.6 8.0 7.9 0.9 0.8 -10.1 5.7 3.6 n.a. n.a. 1.9 8.9 21.2 6.0 67.3 37.5

323 HK Maanshan Iron & Steel-H 3.79 4894.7 10.2 10.4 9.9 7.7 7.6 7.3 1.2 1.1 -23.0 10.8 3.8 n.a. n.a. 1.0 21.5 44.1 32.5 119.1 67.7

2689 HK Nine Dragons Paper Holdings 11.64 6966.3 11.4 10.2 9.5 8.0 7.3 6.9 1.7 1.6 5.7 14.6 4.2 n.a. 1.3 2.5 11.9 38.6 29.6 89.8 65.6

2314 HK Lee & Man Paper 8.33 4817.2 8.8 8.9 8.6 7.8 8.1 7.9 2.3 2.0 13.4 23.4 8.1 n.a. 2.6 3.9 14.9 36.6 18.8 39.3 38.4

1812 HK Shandong Chenming Paper-H 11.98 4009.8 n.a. n.a. n.a. n.a. n.a. n.a. 1.3 n.a. 6.6 n.a. 2.6 n.a. 5.8 n.a. 21.3 33.9 34.6 84.3 49.9

Average 12.5 11.8 10.1 8.2 8.1 7.6 1.2 1.1 1.3 11.1 3.7 4.4 2.2 2.6 11.6 22.8 19.3 62.9 41.9

HSI Index Hang Seng Index 6.1 11.0 17.0 24.8 24.2

HSCEI Index Hang Seng China Ent Indx 4.5 5.9 10.4 20.9 15.3

SHCOMP IndexShanghai Se Composite 2.5 3.8 3.6 9.9 5.5

MXCN Index Msci China 7.5 15.2 25.3 36.4 33.9

P/B Share Price PerformanceROE ROA Div yield



 6 

 

Disclaimer 

This research report is not directed at, or intended for distribution to or used by, any person or entity who is a citizen or resident of or located in any 
jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would subject China 
Galaxy International Securities (Hong Kong) Co., Limited (“Galaxy International Securities”) and/or its group companies to any registration or licensing 
requirement within such jurisdiction. 

This report (including any information attached) is issued by Galaxy International Securities, one of the subsidiaries of the China Galaxy International 
Financial Holdings Limited, to the institutional clients from the information sources believed to be reliable, but no representation or warranty (expressly 
or implied) is made as to their accuracy, correctness and/or completeness.  

This report shall not be construed as an offer, invitation or solicitation to buy or sell any securities of the company(ies) referred to herein. Past perfor-
mance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regard-
ing future performance. The recipient of this report should understand and comprehend the investment objectiĀti瘀tᣀwaƁ騀e ă爀


